
  

 

SENATE BILL 670 (CALDERON)  

FACT SHEET 

TRANSIENT OCCUPANCY TAX 

“STOP TOT CREEP” 

 

TOT CREEP describes the worrisome trend has developed in recent years, with local entities expanding or 

reinterpreting application of the Transient Occupancy Tax (TOT) to services not directly associated with the 

privilege of occupying a room in a hotel, motel, inn or other lodgings as a way to increase local revenues.   

 

Some locales now apply the TOT to not only the cost of the room, but to optional services such as valet parking, 

movie rentals, laundry services, banquet hall rental and more.  Others entities apply the TOT to any service 

ordered by the room occupant.  

 

California is already considered an expensive travel destination.  Applying TOT to items that are optional 

services to a room’s occupant acts as a disincentive to choosing the state as a tourist or convention destination.  

 

In response to lodging industry concerns, CLIA and ILIA are jointly sponsoring SB 670 to clarify that TOT 

does not apply to services not directly associated with the privilege of occupying a room in a hotel, motel, inn or 

other lodging in contravention of the original statute.   

 

CLIA/ILIA members are fortunate to have Senator Ron Calderon (D-Montebello) as the author of SB 670.  

Senator Calderon has capably represented his Southern California district in both the Assembly and the Senate 

and takes pride in championing issues that lead to a strong local business economy.  Currently, Senator 

Calderon is a ranking member of the Senate Governmental Organization, Veterans Affairs, and Public Safety 

Committees.  The Senator also chairs the influential Senate Insurance Committee.  

  

TOT Background 

 

Section 7280 of the California Revenue and Taxation Code authorizes cities and counties to levy a tax on the 

rent charged to the transient by the operator for the privilege of occupying a room in a hotel, motel, inn or other 

lodging when the occupancy is for a period of less than thirty (30) days.  This tax is commonly referred to as a 

“transient occupancy tax” (TOT) or “hotel tax” or “bed tax.”  Some entities dedicated a portion of the TOT to 

tourism promotion, but most do not.  In most cases, all TOT revenues go into the general fund of the taxing 

entity. 

 

Next Steps 

 

Over the next few months, CLIA/ILIA representatives will be working with Senator Calderon and his staff on 

refining the bill and contending with the likely strong opposition from local governments.  Updates on the status 

of SB 670 negotiations will be posted as they become available.  

 
For More Information Contact: Bobbie Singh-Allen, Executive Vice President at 916-826-2075 bsinghallen@clia.org 
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